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3 WAYS TO MAKE AND SAVE $$$
IN THE CURRENT MARKET

Get your finances in order!

There's absolutely no excuse for
making silly financial decisions at this point
in time. Wa've all read about the many,
marny people who financially commitled
wel beyond their means and are now
struggling to make ends meet Dan't
make this mistake!

Himmiy believe - in fact, I've always
bebeved - that you should have a 20%
deposit to put down on any property
you have sorne eeuilly in your property and
a faliback position If interest rales riss, | call
it ‘the-abiiity-to-sleep-peacetully-at-night
buffer'! if yous have equity, then you know
Hhatyour Investment can withstand a bit
of market furmall, and that you and your
family can cope with unexpected chanpe
suchas job lnss.

You'll have room to braathe and the ability
o refinance shouid interest rales rise (as
ey have), 50 you don't get backed into a
cormer and forced 1o sall

In addition to this, 20% means that you
don‘mmtnpaym!gagehwrarmgo
you'renol simply throwing away money
from the outset. To give yourself an added
salely net, you should ook 1o the future and
miake stre you can easlly afford to make
repaymerits If interest rates risa 2% above
the curment rate.

if you'se having difficully ssving for a
deposit, then it might be time 1o take a
senous look at your financial position and
your spending habits. Do you really know
where your maney is gaing sach week? |
recammend keeping a spending diary for
& month of two 50 tha! you can see exaclly
whare your money is being spent. You may
besuiprised fo see just how much you
spend on entertainment and eating out!
With petrol prices an the rise, it might be an
opportune time to see if your family really
needs thal second car,

selective in where you're
zz';uwm
As aways, you should be selecive when
geciding where you're going to buy a home
o an investment property. We aren't ina
markeat where Il's wise 10 speculale. Stick 1o
property with a proven track racord, that has
quality and is well positioned.

Don't buy a propeny simply because il's
cheap or because yol can buy it for less
than what the cument owner paid for it. In
today's marke! there are suburbs where
propery prices have dropped substantially
Why would you want to buy in areas where
property values can fall significantly al the
first sign of financial markat turmoll and
interest rate rsas? You should be aiming to
Buy quality praperty in a good localion so
that your asset will hoid up well o contimue
to increase in value in any markst,

You aiso need to make sure that the
proparty meets your currant and future
needs, If youi're buying a home, make sure
it catars for your family's lifestyle and s
ciose 1o schools and work. To maka sure
you use your time efficiently, it's best 1o list
exactly whal you're lookang for Don't waste
time running all aver the place looking
4l evenything that's on the market. For
example, are you after 2 house, a terrace,
a semi or an apartment? Would you ke a
pool, 2 view, a garden, a garage?

It you're buying an iwestmiant propearty,
decide how long you plan to hold it for and
then assess the Tulure potentiat of a style of
propery and location to match up 1o your
requirements. For exampie. it should be
close 1o public transpon, have conveniant
parking and be in prosdmity to a large
numiter of employment opportunities
o make sure you generate an above-
average rental incoms

If you get it right the first trma around,
then you won't waste money buying and
salling. The costs associated with buying
and salling property can quickiy 2dd up to
5-10% of a property's vaiue, ail because
you made an emolional, poorly researched
purchase rather than a practical, fact-based
ivastment decision

Know what the property is

currently worth
There's no way around it - the key 1o
knowing the true value of any property is
research, research, research. This is the
mast impartant thing you can do You need
o conduct datalled research to work oul
the market value of the property before
you can decide whether you're getling a
good deal or not. The best way 1o save
maongy when negotialing, especially if you're

relatively inexperienced. is by hasing your
argument an facts and data. not on gut feel
o emotion

I recommend that you select a maximum
of three suburbs and see as many
properties as you can in preferably a six- 1o
12-weak imeframe, as two or three months
is a long time in real estate and prices can
move substantially. As a general nile, I'd
advise you 10 inspect at least 100 properties
within that timeframe and document all
relevant features. It's ot hard te inspect a
daozen or more a week

if you're senous about getting a good
deal and saving yourself thousands, if not
tens of thousands, then you'll be prepared
1o invest the time. Don't lel the sslling agent
have Ihe upper hand when negotiating the
price with you simply becaise they kniow
the market better than you!

It you don't have time to do the
the option of hiring an axclusive buyer's
agent to do it for you Rermember, there
are no simall mistakes In real estate - just
expensive lessons!

The final word
Regardless of the financial climate, there
are always good property purchases to
be made in Australia. I's not cne big real
eslate marke! but rather a large number of
smalier markets. Even in one major city you
can have downlums in some areas while
other suburbs only a few kilometres away
continue 1o grow In value. This is why it's
essential for you to do your homework, and
make sure thal you know where and wha!
you shouid be buying

If you invest some extra time in the buying
process and purchase a quality property
then you can establish a good financial
position for you and your tamily. If you buy
well, then you'll make your money work lor
you now and into the future
Palrick Bright is 3 real asiute
Eihr and an exclusive biyer's
agent, He has just released s
{hird book in the ‘insider’s Guide”
serfes Hited The knsaer's Guide
to Saving Thousancs af Auction”,
It's awasiahis in good book sfores
or you can purchase 2 cofy
from Bright's websile af www

epspropertysaare COMm.au o
by calling 1300 SEARCH
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