feature buy and hold

Should
you sell?

VER driven past a house you
Eowned 15 years ago, knowing you

sold for $150,000 and it's now
worth $500,000?

If you have, you've experienced one
of the reasons most property analysts
agree that if you own good real estate,
you should never sell.

There are other strong reasons to
reject the trading method of wealth
creation. The high cost of selling and
buying is one of them. So too is the
power of equity in creating a real
estate portfolio.

Sydney buyers agent Patrick Bright
applies the philosophy of American
share market legend Warren Buffett to
real estate investing.
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Some investors try to trade their
way to real estate riches but is

“Buffett's approach is to buy
something he would be happy to own
forever. His fundamental question is, ‘if
you could never sell it, would you be
happy to own it forever?’

“That's become my focus with real
estate. If you follow that approach,
you'll make sure you do proper
research and look at areas with future
prospects.”

Many property analysts agree.
Monique Wakelin of Wakelin Property
Advisory in Melbourne says: “Trading is
absolutely not the way to go."

And Perth analyst Gavin Hegney of
Hegney Property Group says: “If you've
done your research and bought the
right property, you should never sell.”

buying and selling really the best
investment strategy? Terry Ryder

Impatience and
imprudent decisions
Gold Coast solicitor Rob Balanda of
MBA Lawyers sees many investors
make mistakes with their assets
because they get bored with them.
They sell assets they should keep
because they lack long-term vision.
“Patience isn't a virtue many
investors have,” he says. “Butit's a
virtue investors need to have to be
successful and create wealth.”
Balanda says some residential
property investors get too caught up in
problems with tenants, They make the
mistake of trying to manage the
property themselves.
Hegney says too many investors
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